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1 REQUIRED
(a) Calculate each of the following variances:

material price

material usage

labour rate

labour efficiency

sales price

sales volume

total variable overhead
total fixed overhead.

Show your workings to question 1(a) below. [12]

Working Box
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4

(b) A reconciliation statement for budgeted and actual sales.

Show your workings to question 1(b) below.

Working Box
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(c) Evaluate two advantages and two limitations of a standard costing system. [12]
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2 REQUIRED
(a)* The Cash Budget for each of the three months June, July and August 2014, together with a
Budgeted Trading and Profit and Loss Account for the three-month period ending 31 August
2014.

Show your workings to question 2(a) below. [32]

Working Box
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(b) Discuss two advantages and two limitations of a budgetary control system. [12]
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REQUIRED

(a) Overhead absorption rates by each of the following methods:

percentage of direct materials

percentage of direct labour

per unit

labour hour rate

machine hour rate. [5]

Show your workings to question 3(a) below.

Working Box
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(b) Using the appropriate overhead absorption rates calculated in part (a), calculate the
production cost of job 227 using each of the following methods:

e percentage of direct materials
e labour hour rate
* machine hour rate. [7]

Show your workings to question 3(b) below.

Working Box
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(c)* Traditional methods of overhead absorption have been replaced by activity based costing
within some businesses.

Evaluate three limitations of introducing activity based costing within a business. [11]
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4 REQUIRED

(a) A statement to show the maximum profit for the three months ending 30 September 2014.
[15]

Show your workings to question 4(a) below.

Working Box
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(b) Duke Ltd has received an enquiry for a special order of 500 units of product B at a price of

£41 per unit. There would not be any additional fixed costs if this order was accepted.

Assuming that there is no material shortage, calculate the profit or loss on this special order,

if it is accepted.

Show your workings to question 4(b) below.

Working Box
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(c) Discuss three factors Duke Ltd should take into account when considering whether to accept
the special order for product B.

©0CR 2014 END OF QUESTION PAPER
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