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REQUIRED

1 (a)* The Trading and Profit and Loss Account for the year ended 31 March 2015 and the Balance 
Sheet as at 31 March 2015. [44]

Please show your workings to question 1(a) below.
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 (b) Discuss three problems involved in accounting for depreciation.
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2 REQUIRED

 (a) Prepare the following ledger accounts, including in each case the transfer to the Profit and 
Loss Account for the year ended 31 March 2015 and the balance carried down to the next 
financial year. (Dates are not required.)

  (i) Commission Received

  (ii) General Expenses

  (iii) Rent

  (iv) Provision for Doubtful Debts

  Please show your workings for question 2(a) below.

Working Box
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  (i)   Commission Received
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  (iii)   Rent
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  (iv)   Provision for Doubtful Debts
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 (b)* Ari Soteris is considering producing the accounts without adjusting for accruals and 
prepayments. Discuss three reasons why it is considered essential for a business to make 
these adjustments. [11]
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