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1 REQUIRED

 (a)* The Trading and Profit and Loss Account for the year ended 31 March 2014 and the Balance 
Sheet as at 31 March 2014. [43]

  Please show your workings to question 1(a) below.

Working box
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 (b) Evaluate the appropriateness of Ella Watts’ depreciation method for computers.
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2 REQUIRED

 (a)* Distinguish between a cash discount and a trade discount and explain how they are treated in 
the accounts. [10]
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 (b) The following ledger accounts for each of the years ended 31 March 2013 and 31 March 
2014, including, where appropriate, the transfer to the Profit and Loss Account for each year 
and the balance carried down to the start of the next financial year. (Dates are not required.)

   Please show your workings to question 2(b) below.

Working box
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  (i)        Machinery
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  (ii)      Provision for the Depreciation of Machinery
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  (iii)       Machinery Disposals

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 .............................................................................................................................................. [4]



12

© OCR 2014

 (c) The Profit and Loss Account extract to show the entries relating to the provision for 
depreciation of machinery and machinery disposals for the year ended 31 March 2014.

  Please show your workings to question 2(c) below.

Working box
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 (d) The Balance Sheet extract for machinery as at 31 March 2014.

  Please show your workings to question 2(d) below.

Working box
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 (e) Discuss the application of the accruals and consistency concepts in relation to accounting for 
depreciation.
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END OF QUESTION PAPER
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